
46 COMPLETING THE FAFSA

EXCLUSIONS FROM TAXED INCOME

Questions 62 and 74 ask for the total of income and benefits that are to be
excluded from taxable income. Worksheet #3 on page 12 of the FAFSA
instructions will help a student calculate exclusions for amounts included in
taxed income, such as work-study earnings. Because the items listed in this
worksheet will be entered on the form and excluded from income in the
calculation, the student should not subtract them from the income listed in
Questions 53, 55, 56, 65, 67, and 68. These amounts should be calculated on the
basis of what was received between January 1, 1997 and December 31, 1997, not
on what was received during the school year.

Grant and scholarship aid. Any grant and scholarship aid that was
reported on the student’s 1997 income tax form (because it was in excess
of tuition, fees, books, and required supplies) should be reported as an
exclusion.

Work-study earnings. Earnings from work are reported as income on
the financial aid application as part of AGI or income earned. However, if
those earnings are part of a financial aid package and are intended as
need-based financial assistance to the student, they are also reported as
an exclusion from taxed income.

National and Community Service living allowance and benefits. The
National and Community Service Trust Act of 1993 allows people to earn
postsecondary tuition funds by filling unmet community needs. Any
living allowance or benefits received under this program should be
reported as an exclusion. Any earnings received under this program are
not reported as an exclusion.

Child-support payments. Any child-support payments made during
1997 by the student, spouse, or parent whose income is reported on the
FAFSA should be reported as an exclusion.

WORKSHEET #3 (Keep this worksheet.  Your college may ask to see it.)

(Note:  On this worksheet, use amounts for thecalendar year
from January 1, 1997 to December 31, 1997, rather than
amounts for the school year.)

1. Grant and scholarship aid in excess of tuition, fees, books, and required $______________.00 $______________.00

supplies that you reported or will report on your 1997 income tax return
(FAFSA questions 53 and/or 65) and/or as yourearned income
(FAFSA questions 55–56 and/or 67–68).

2. Taxable earnings from Federal Work-Study or other need-based work programs. +______________.00 +______________.00

3. Allowances and benefits received under the National and Community Service +______________.00 +______________.00

Trust Act of 1993 (AmeriCorps awards).

4. Child supportPAID because of divorce or separation, by student & spouse, or
by the parent(s) whose income is reported on this form.  (Do not include support +______________.00 +______________.00
for children living in your home.)

5. TOTAL: Write this amount in question 62 and/or 74: $______________.00 $______________.00

For question 62
Student/Spouse

For question 74
Parent(s)


